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E. O. 11652: N/A 
TAGS: ENRGBM 

SUB J : BURMESE OFFSHORE OIL CONTRACT 
REF : RANGOON 1578 

1. SUMMARY. ESSO REPRESENTATIVES EXPECT TO SIGN OFFSHORE OIL 
EXPLORATION CONTRACT WITH MOC JULY 11, WITH FORMAL GUB APPROVAL 
AND ANNOUNCEMENT LIKELY WITHIN TWO WEEKS. ESSO EXPECTS TO DRILL 
FIRST WELL IN MID-1975 AND PLANS TO BRING 3-4 FAMILIES TO RANGOON. 

END SUMMARY. 

2. ESSO HAS VIRTUALLY COMPLETED NEGOTIATION OF OFFSHORE OIL EX- 
PLORATION CONTRACT WITH MYANMA OIL CORPORATION AND EXPECTS TO SIGN 
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FOLLOW WITHIN A WEEK OR TWO. 

3. ESSO REPRESENTATIVES DECLINED TO IDENTIFY PRECISE AREA ALLOTTED 
TO ESSO, BUT IT APPEARED FROM THEIR REMARKS THAT ESSO WOULD RECEIVE 
SOME OF HIGHER NUMBERED MARTABAN BLOCKS. THEY NOTED THAT MOC 
APPEARS TO BE SAVING LOWER-NUMBERED BLOCKS IMMEDIATELY SOUTH OF 
IRRAWADDY DELTA TO EXPLORE ON ITS OWN. 

4. ESSO DOES NOT EXPECT TO SPUD FIRST WELL UNTIL MID- 1975. DECISION 
ON HOW MUCH, IF ANY, SEISMIC SURVEYING WILL PRECEDE DRILLING MUST 
AWAIT COLLATION OF SEISMIC DATA WHICH ESSO WILL RECEIVE FROM MOC AFTER 

CONTRACT IS SIGNED AND APPROVED BY GUB. ESSO HAS OPTION ON 
READING AND BATES OFFSHORE RIG CURRENTLY DRILLING FOR MOC, WHICH 
WILL BECOME AVAILABLE NEXT YEAR. ESSO HAS NOT DECIDED DEFINITELY 
WHETHER TO TAKE UP OPTION AND IF IT DOES, WHETHER THAT RIG WILL BE 
USED FOR ITS BURMA OPERATIONS. 

5. ESSO REPRESENTATIVES EXPRESSED DOUBTS ABOUT PRACTICALITY OF 
DRILLING DURING JUNE-SEPTEMBER MONSOON. EARLIER, REPRESENTATIVE 
OF OFFSHORE COMPANY (SUBCONTRACTOR FOR JAPANESE GROUP) EXPRESSED 
SIMILAR DOUBTS ABOUT DRILLING DURING MONSOONS. READING AND BATES 
RIG HAS DRILLED YEAR ROUND BUT APPARENTLY AT COST OF FREQUENT 
IDLE DAYS. 

6. ESSO MANAGER FOR BURMA IN RANGOON NOW AND PLANS TO STAY. 

WITHIN NEXT SIX MONTHS, ESSO EXPECTS TO BRING IN TOTAL OF 3-4 
FAMILIES. 

7. ESSO REPRESENTATIVES SAID THEY HAD IMPRESSION ARCO LIKELY TO BE 
NEXT COMPANY CALLED. EMBASSY HAS HEARD SIMILAR REPORTS FROM LOCAL 
SOURCES. 

8. ESSO REPRESENTATIVES DISCLOSED ABOVE INFORMATION TO EMBASSY 
IN CONFIDENCE, AND IT SHOULD BE HELD WITHIN USG UNTIL AGREEMENT 
APPROVED AND ANNOUNCED BY GUB. IF QUERIED BY OTHER COMPANIES OR 
OUTSIDERS, SUGGEST ADDRESSES 

MERELY SAY THAT WE UNDERSTAND MOC 

AND ESSO MAKING GOOD PROGRESS TOWARD FINAL AGREEMENT BUT THAT 
WE DO NOT KNOW EXACTLY WHEN DEAL WILL BE FINALIZED. OSBORN 
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